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Message Text 


TAGS: BENC, NZ 

SUBJECT: MAJOR PROJECT: THERMAL POWER PLANT IN AUCKLAND 
AREA 


REF: (A) STATE 310207 (1976); (B) WELLINGTON 0182 

1 . COMMERCE/MEPD DISCUSSIONS WITH COMBUSTION ENGINEERING 
(CE) REVEALED THAT CE-U.S. WOULD NOT BE BIDDING SUBJECT 
PROJECT IN VIEW OF PREFERENTIAL TARIFFS GIVEN TO CANADA 
(35 PERCENT) AND AUSTRALIA (32.5 PERCENT) ON BOILERS AND 
ACCESSORIES. CONTACT WITH NEW ZEALAND EMBASSY IN 
WASHINGTON, D.C. GAVE EVIDENCE THAT IT IS UNLIKELY THAT 
NEW ZEALAND GOVERNMENT WOULD IMPOSE A TAX ON A GOVERNMENT 
ENTITY IF A WAIVER WAS REQUESTED FROM THE GOVERNMENT 
STORES BOARD IN WELLINGTON. WE THEREFORE REQUEST EMBASSY 
TO CONTACT STORES BOARD ON BOILERS AND ANY OTHER MAJOR 
COMPONENTS WHICH MAY HAVE PREFERENTIAL TARIFFS SUCH AS 
TURBINES, GENERATORS ETC. 
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2. MEPD WILL APPRECIATE EMBASSY'S FINDINGS. 
VANCE 
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